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Rs. 50,000 Vijayanagaram
25 January 2014

Stamp

Three months after date pay to me or my order, the sum of Rupees Fifty Thousand only, for

value received.

o
M. Tirupathi Naidu Accepted

P-15, SiriApartments M. Tirupathi Naidu
M. VP Colony

Vishakapatnam
A.P U. Rama Rao
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To Endorser Account

(Being bill received from debtor through endorsement)

i + % . - H o
* % grn
* 1 ( ;1~* grn
D 1* % grn
*1 /7 grn
/ % srn
I (7 1 S11
1
|
) &
Transaction In the books of Endorsee
1. When bill is Endorsed Bills Receivable Account Dr

2. When bill is honoured on
date of maturity

Cash / Bank Account

To Bills receivable Account

(Being the amount received on edorsed bill)

Dr
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Journal Entries in the Books of Venkatesh (Drawer)

Date Particulars LF Dr (Rs) Cr (Rs)
2014 Nagarjuna Account Dr 5,000
January 01 To Sales Account 5,000
(Being the goods sold on credit)
2014 Bills Receivable Account Dr 5,000
January 01 To Nagarjuna Account 5,000
(Being the bill drawn for 3 months
on Nagarjuna)
2014 Prabhakar Account Dr 5,000
February 01 To Bills receivable Account 5,000
(Being the bill endorsed to the creditor
prabhakar )
Journal Entries in the Books of Nagarjuna (Drawee)
Date Particulars LF Dr (Rs) Cr(Rs)
2014 Purchases Account Dr 5,000
January 01 To Venkatesh Account 5,000
(Being the goods purchased on credit)
2014 Venkatesh Account Dr 5,000
January 01 To Bills Payable Account 5,000
(Being the bill accepted for 3 months)
2014 Bills Payable Account Dr 5,000
April 04 To Cash Account 5,000

(Being the bill amount paid on date of maturity)




Journal Entries in the Books of Prabhakar (Endorsee)

Date Particulars LF Dr (Rs) Cr (Rs)
2014 Bills receivable Account Dr 5,000
February Ol To Venkatesh Account 5,000
(Being the bill received on endorsement
from venkatesh)
2014 Cash Account Dr 5,000
April 04 To Bills Receivable Account 5,000

(Being the amount received on endorsed bill)

) &

Journal Entries in the Books of Parasuram (Drawer)

(Being the bill drawn for 2 months on
Rama krishna)

Date Particulars LF Dr (Rs) Cr (Rs)

2014 Rama krishna Account Dr 7,000

July 01 To Sales Account 7,000
(Being the goods sold on credit)

2014 Bills Receivable Account Dr 7,000

July 01 To Rama krishna Account 7,000

)*



2014 Bills sent for collection Account Dr 7,000

July 01 To Bills receivable Account 7,000
(Being the bill sent to bank for collection)

2014 Bank Account Dr 7,000

Sep 04 To Bills sent for collection Account 7,000
(Being the bill amount collected by bank)

Journal Entries in the Books of Ramakrishna (Drawee)

Date Particulars LF Dr (Rs) Cr (Rs)

2014 Purchases Account Dr 7,000

July 01 To Parasuram Account 7,000
(Being the goods purchased on credit)

2014 Parasuram Account Dr 7,000

July 01 To Bills Payable Account 7,000
(Being the bill accepted for 2 months)

2014 Bills Payable Account Dr 7,000

Sep 04 To Bank Account 7,000
(Being the bill amount paid on due date)

1&

) &
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Journal Entries in the Books of Ashok (Drawer)

Date Particulars LF Dr (Rs) Cr (Rs)
First two Entries will be the same in all cases

2014 Rajesh Account Dr 10,000

April 01 To Sales Account 10,000
(Being the goods sold on credit)

2014 Bills Receivable Account Dr 10,000

April 01 To Rajesh Account 10,000
(Being the bill drawn for 3 months on Rajesh)

Case-1 When bill is retained by Ashok till the
date of maturity

2014 Cash Account Dr 10,000

July 04 To Bills receivable Account 10,000
(Being the bill amount received on due date )

Case — II | When bill is discounted by Ashok
with his bank

2014 Bank Account Dr 9,700

April 01 Discount Account Dr 300

To Bills receivable account 10,000

(Being the bill discounted with bank)

Case —III | When bill is endorsed in favour of Santosh

2014 Santosh Account Dr 10,000

May 04 To Bills receivable Account 10,000
(Being the bill endorsed in favour of santosh )

Case — IV | When bill is sent to bank for collection

2014 Bills sent for collection Account Dr 10,000

June 01 To Bills receivable account 10,000
(Being the bill sent for collection to bank)

2014 Bank Account Dr 10,000

July 04 To bills sent for collection Account 10,000

(Being the bill amount collected by bank)




Journal Entries in the Books of Rajesh (Drawee)

Date Particulars LF Dr (Rs) Cr (Rs)
These 3 entries will be the same in all four cases

2014 Purchases Account Dr 10,000

April 01 To Ashok Account 10,000
(Being the goods purchased on credit)

2014 Ashok Account Dr 10,000

April 01 To Bills Payable Account 10,000
(Being the bill accepted for 3 months)

2014 Bills Payable Account Dr 10,000

July 04 To Bank/Cash Account 10,000
(Being the bill amount paid on due date)

Journal Entries in the Books of Santosh (Endorsee)

Date Particulars LF Dr (Rs) Cr(Rs)

2014 Bills receivable Account Dr 10,000

May 04 To Ashok Account 10,000
(Being the bill received on endorsement
from Ashok)

2014 Cash Account Dr 10,000

July 04 To bills receivable Account 10,000
(Being payment received on endorsed bill)

>3
+
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Journal Entries in the Books of Suresh (Drawer)

Date Particulars LF Dr (Rs) Cr (Rs)

2014 Naresh Account Dr 3,000

March 15 To Sales Account 3,000
(Being the goods sold on credit)

2014 Bills Receivable Account Dr 3,000

March 15 To Naresh Account 3,000
(Being the bill drawn for 2 months on Naresh)

2014 Naresh Account Dr 3,040

May 18 To Bills receivable Account 3,000

To Cash Account 40

(Being the bill dishonoured at maturity, noting
charges paid)




Journal Entries in the Books of Naresh (Drawee)

Date Particulars LF Dr (Rs) Cr(Rs)
2014 Purchases Account Dr 3,000
March 15 To Suresh Account 3,000
(Being the goods purchased on credit)
2014 Suresh Account Dr 3,000
March 15 To Bills Payable Account 3,000
(Being the bill accepted for 2 months)
2014 Bills Payable Account Dr 3,000
May 18 Noting charges Dr 40
To Suresh Account 3,040
(Being the amount of the dishonoured bill and
noting charges credited to Suresh A/c)
&&
i
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Journal Entries in the Books of Ravindra (Drawer)
Date Particulars LF Dr (Rs) Cr (Rs)
2013 Narayana Account Dr 15,000
March 01 To Sales Account 15,000
(Being the goods sold on credit)
2013 Bills Receivable Account Dr 15,000
March 01 To Narayana Account 15,000
(Being the bill drawn for 2 months on Narayana)
2013 Bank Account Dr 14,850
March 01 Discount Account Dr 150
To Bills Receivable Account 15,000
(Being the bill discounted with the bank
Discount = 15,000 X 6/100 X 2/12 = 150)

)



2013 Narayana Account Dr 15,100
May 04 To Bank Account 15,100
(Being the amount of dishonoured bill and
noting charges debited to Narayana A/c)
Journal Entries in the Books of Narayana (Drawee)
Date Particulars LF Dr (Rs) Cr (Rs)
2013 Purchases Account Dr 15,000
March 01 To Ravindra Account 15,000
(Being the goods purchased on credit)
2013 Ravindra Account Dr 15,000
March 01 To Bills Payable Account 15,000
(Being the bill accepted for 2 months)
2013 Bills Payable Account Dr 15,000
May 04 Noting charges Account Dr 100
To Ravindra Account 15,100
(Being the amount of dishonoured bill and
noting charges credited to Ravindra A/c)
) &
) (& !*
2 # %
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Journal Entries in the Books of Neela (Drawer)
Date Particulars LF Dr (Rs) Cr (Rs)
2013 Leela Account Dr 15,000
January 01 To Sales Account 15,000
(Being the goods sold on credit)
2013 Cash Account Dr 5,000
January 01 To Leela Account 5,000
(Being the amount received from Leela)
2013 Bills Receivable Account Dr 10,000
January 01 To Leela Account 10,000
(Being the bill drawn for 3 months on Leela)
2013 Purchases Account Dr 10,000
January 25 To Bala Account 10,000
(Being goods purchased on credit)
2013 Bala Account Dr 10,000
January 25 To Bills receivable Account 10,000
(Being the bill endorsed to the creditor Bala )
2013 Leela Account Dr 10,050
April 04 To Bala Account 10,050
(Being the endorsed bill dishonoured by the
drawee noting charges paid by Bala)




Journal Entries in the Books of Leela (Drawee)

Date Particulars LF Dr (Rs) Cr (Rs)
2013 Purchases Account Dr 15,000
January 01 To Neela Account 15,000
(Being the goods purchased on credit)
2013 Neela Account Dr 5,000
January 01 To Cash Account 5,000
(Being the amount paid)
2013 Neela Account Dr 10,000
January 01 To Bills Payable Account 10,000
(Being the bill accepted for 3 months)
2013 Bills Payable Account Dr 10,000
April 04 Noting Charges Account Dr 50
To Neela Account 10,050
(Being the amount of dishonoured bill and
noting charges credited to Neela account)
Journal Entries in the Books of Bala (Endorsee)
Date Particulars LF Dr (Rs) Cr (Rs)
2013 Neela Account Dr 10,000
January 25 To Sales Account 10,000
(Being the goods sold on credit)
2013 Bills receivable Account Dr 10,000
January 25 To Neela Account 10,000
(Being the bill received on endorsement from Neela)
2013 Neela Account Dr 10,050
April 04 To Bills Receivable Account 10,000
To Cash Account 50
(Being the amount of dishonoured bill and
noting charges debited to Neela account )

&
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Journal Entries in the Books of Jaya (Drawer)

Date Particulars LF Dr (Rs) Cr(Rs)

2014 Surya Account Dr 8,000

June 01 To Sales Account 8,000
(Being the goods sold on credit)

2014 Bills Receivable Account Dr 8,000

June 01 To Surya Account 8,000
(Being the bill drawn for 3 months on Surya)

2014 Bills sent for collection Account Dr 8,000

June 01 To Bills receivable Account 8,000
(Being the bill sent to bank for collection)

2014 Surya Account Dr 8,070

Sep 04 To Bills sent for collection Account 8,000

To Bank Account 70
(Being the amount of dishonoured bill and
noting charges debited to Surya account)
Journal Entries in the Books of Surya (Drawee)

Date Particulars LF Dr (Rs) Cr (Rs)

2014 Purchases Account Dr 8,000

June 01 To Jaya Account 8,000
(Being the goods purchased on credit)

2014 Jaya Account Dr 8,000

June 01 To Bills Payable Account 8,000
(Being the bill accepted for 3 months)

2014 Bills Payable Account Dr 8,000

Sep 04 Noting Charges Account Dr 70

To Jaya Account 8,070

(Being the amount of dishonoured bill and

noting charges credited to Jaya account)




— S11 1

(Being the amount of dishonoured bill and

noting charges debited to Pradeep)

I ! 4
Date Particulars LF Dr (Rs) Cr (Rs)
First two Entries will be the same
inallcases
2014 Pradeep Account Dr 6,000
May 01 To Sales Account 6,000
(Being the goods sold on credit)
2014 Bills Receivable Account Dr 6,000
May 01 To Pradeep Account 6,000
(Being the bill drawn for 2 months on Pradeep)
I )
2014 Pradeep Account Dr 6,100
July 04 To Bills receivable Account 6,000
To Cash Account 100




)

2014 Bank Account Dr 5,940
June 04 Discount Account Dr 60
To Bills receivable account 6,000
(Being the bill discounted with the bank)
2014 Pradeep Account Dr 6,100
July 04 To Bank Account 6,100
(Being the amount of dishonoured bill and
noting charges debited to Pradeep)
)
2014 Rahul Account Dr 6,000
June 01 To Bills receivable Account 6,000
(Being the bill endorsed in favour of Rahul )
2014 Pradeep Account Dr 6,100
July 04 To Rahul Account 6,100
(Being the amount of dishonoured bill and
noting charges debited to Pradeep)
2014 Bills sent for collection Account Dr 6,000
June 01 To Bills receivable account 6,000
(Being the bill sent to bank for collection)
2014 Pradeep Account Dr 6,100
July 04 To Bills sent for collection Account 6,000
To Bank Account 100
(Being the amount of dishonoured bill and
noting charges debited to Pradeep)
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Date Particulars LF Dr (Rs) Cr (Rs)
These 3 entries will be the same in
all four cases

2014 Purchases Account Dr 6,000

May 01 To Siva Account 6,000
(Being the goods purchased on credit)

2014 Siva Account Dr 6,000

May 01 To Bills Payable Account 6,000
(Being the bill accepted for 2 months)

2014 Bills Payable Account Dr 6,000

July 04 Noting charges Account Dr 100

To Siva Account 6,100
(Being the amount of dishonoured bill and
noting charges credited to Siva account)
+ ) /




) )
&
& i
/ - d 1
$)E
) @&
Date Particulars LF Dr (Rs) Cr (Rs)
2014 Hari Account Dr 12,000
Sep 01 To Sales Account 12,000
(Being the goods sold on credit)
2014 Bills receivable Account Dr 12,000
Sep 01 To Hari Account 12,000
(Being the bill drawn for 3 months on Hari)
2014 Hari Account Dr 12,000
Dec 04 To Bills receivable Account 12,000
(Being the original bill cancelled for renewal)
2014 Cash Account Dr 6,000
Dec 04 To Hari Account 6,000
(Beiong the partial amount received
from the Hari)
2014 Hari Account Dr 180
Dec 04 To interest Account 180
(Beiong the interest due @ 12% p.a.
on Rs. 6,000 for 3 months)
2014 Bills receivable Account Dr 6,180
Dec 04 To Hari Account 6,180

(Being the new bill drawn for the balance

amount including interest for renewal)
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Date Particulars LF Dr (Rs) Cr (Rs)

2014 Purchases Account Dr 12,000

Sep 01 To Sekhar Account 12.000
(Being the goods purchased on credit)

2014 Sekhar Account Dr 12,000

Sep 01 To Bills payable Account 12,000
(Being the bill accepted for 3 months)

2014 Bills payable Account Dr 12,000

Dec 04 To Sekhar Account 12,000
(Being the original bill cancelled for the renewal)

2014 Sekhar Account Dr 6,000

Dec 04 To Cash Account 6,000
(Being the partial amount paid to Sekhar)

2014 Interest Account Dr 180

Dec 04 To Sekhar Account 180
(Being interest due @12% p.a. on Rs. 6,000
for 3 months)

2014 Sekhar Account Dr 6,180

Dec 04 To Bills payable Account 6,180
(Being the new bill accepted for 3 months)

)

$) &
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Date Particulars LF Dr (Rs) Cr (Rs)
2014 Srinivas Account Dr 4,000
April 01 To Sales Account 4,000
(Being the goods sold on credit)
2014 Bills Receivable Account Dr 4,000
April 01 To Srinivas Account 4,000
(Being the bill drawn for 3 months on Srinivas
2014 Srinivas Account Dr 4,000
July 04 To Bills receivable Account 4,000
(Being the original bill cancelled for renewal)
2014 Cash Account Dr 90
July 04 To interest Account 90
(Being interest received in cash)
2014 Bill Receivable Account Dr 4,000
July 04 To Srinivas Account 4,000
(Being the new bill drawn for 3 months on
Srinivas)
2014 Cash Account Dr 4,000
Oct 07 To Bills receivable Account 4,000
(Being the new bill amount received on due date)
) &
Date Particulars LF Dr (Rs) Cr(Rs)
2014 Purchases Account Dr 4,000
April 01 To Viswanadh Account 4,000
(Being the goods purchased on credit)
2014 Viswanadh Account Dr 4,000
April 01 To Bills payable Account 4,000
(Being the bill accepted for 3 months)
2014 Bills payable Account Dr 4,000
July 04 To Viswanadh Account 4,000

(Being the original bill cancelled for renewal)




Date Particulars LF Dr (Rs) Cr (Rs)
2014 Interest Account Dr 90
July 04 To Cash Account 90
(Being interest paid @9% p.a. on Rs.
4,000 for 3 months)
2014 Viswanadh Account Dr 4,000
July 04 To Bills payable Account 4,000
(Being the new bill accepted for 3 months)
2014 Bills payable Account Dr 4,000
Oct 07 To Cash Account 4,000
(Being the new bill amount paid on the due date)
)
- g1t "
/ -
$) & -
) &
Date Particulars LF Dr (Rs) Cr(Rs)
2013 Chidambaram Account Dr 24,000
March 01 To Sales Account 24.000
(Being the goods sold on credit)
2013 Bills Receivable Account Dr 24,000
March 01 To Chidambaram Account 24,000
(Being the bill drawn on Chidambram
for 3 months)
2013 Chidambaram Account Dr 24,000
June 04 To Bills receivable Account 24,000

(Being the original bill cancelled for renewal)




Date Particulars LF| Dr(Rs) Cr (Rs)

2013 Chidambram Account Dr 540

June 04 To interest Account 540
(Being interest charged @9% for renewal)

2013 Bills Receivable Account Dr 24,540

June 04 To Chidambaram Account 24,540
(Being the new bill drawn on Chidambram
for 3 months)

2013 Chidambaram Account Dr 24.540

Sep 07 To Bills Receivable Account 24,540
(Being the new bill dishonoured on the due date)

) &

Date Particulars LF Dr (Rs) Cr (Rs)

2013 Purchases Account Dr 24,000

March 01 To Jagannadham Account 24,000
(Being the goods purchased on credit)

2013 Jagannadham Account Dr 24,000

March 01 To Bills payable Account 24,000
(Being the bill accepted for 3 months)

2013 Bills payable Account Dr 24,000

June 04 To Jagannadham Account 24,000
(Being the original bill cancelled for renewal)

2013 Interest Account Dr 540

June 04 To Jagannadham Account 540
(Being interest payable for the additional
period for renewal of a bill)

2013 Jagannadham Account Dr 24,540

June 04 To Bills payable Account 24,540
(Being the new bill accepted for 3 months)

2013 Bills payable Account Dr 24,540

Sep 07 To Jagannadham Account 24,540

(Being the new bill dishonoured on the due date)




%
+
/
g1t "
z !
) &
) &

Date Particulars LF Dr (Rs) Cr(Rs)
2013 Akbar Account Dr 6,000
March 01 To Sales Account 6,000

(Being the goods sold on credit)
2013 Bills Receivable Account Dr 6,000
March 01 To Akbar Account 6,000

(Being the bill drawn for 3 months on Akbar)
2013 Cash Account Dr 5,880
April 04 Rebate on bill Account Dr 120

To Bills receivable Account 6,000
(Being the amount received on bill
before due date and rebate allowed)
) &

Date Particulars LF Dr (Rs) Cr (Rs)
2013 Purchases Account Dr 6,000
March 01 To Prudhvi Account 6,000

(Being the goods purchased on credit)
2013 Prudhvi Account Dr 6,000
March 01 To Bills Payable Account 6,000

(Being the bill accepted for 3 months)




2013 Bills Payable Account Dr 6,000
April 04 To Cash Account 5,880
To Rebate on bill account 120
(Being the amount paid on bill before due
date and rebate earned)
18
1l
) &
) &
Date Particulars LF Dr (Rs) Cr (Rs)
2014 Bills Receivable Account Dr 4,000
January 01 To Savithri Account 4,000
(Being the bill drawn for 3 months on Savithri)
2014 Cash Account Dr 3,940
Feb 04 Rebate on bill Account Dr 60
To Bills receivable Account 4,000
(Being the amount received on bill before
due date and rebate allowed)
) &
Date Particulars LF Dr (Rs) Cr(Rs)
2014 Revathi Account Dr 4,000
January 01 To Bills Payable Account 4,000
(Being the bill accepted for 3 months)
2014 Bills Payable Account Dr 4,000
Feb 04 To Cash Account 3,940
To Rebate on bill account 60

(Being the amount paid on bill before due

date and rebate earned)
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Date Particulars LF Dr (Rs) Cr (Rs)
2014 Jayanthi Account Dr 9,000
June 01 To Sales Account 9,000

(Being the goods sold on credit)
2014 Bills Receivable Account Dr 9,000
June 01 To Jayanthi Account 9,000

(Being the bill drawn for 2 months on Jayanthi
2014 Jayanthi Account Dr 9,000
Aug 04 To bills receivable Account 9,000

(Being the bill dishonoured due to insolvency

of the drawee)
2014 Bad debts Account Dr 9,000
Aug 04 To Jayanthi Account 9,000

(Being nothing recovered and transferred to

bad debts)
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Date Particulars LF Dr (Rs) Cr(Rs)

2014 Purchases Account Dr 9,000

June 01 To Damayanthi Account 9,000
(Being the goods purchased on credit)

2014 Damayanthi Account Dr 9,000

June 01 To Bills Payable Account 9,000
(Being the bill accepted for 2 months)

2014 Bills payable Account Dr 9,000

Aug 04 To Damayanthi Account 9,000
(Being the bill dishonoured on the due date
due to insolvency)

2014 Damayanthi Account Dr 9,000

Aug 04 To deficiency Account 9,000
(Being nothing paid and transferred to
deficiency Account)

) @&

)
&&
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Date Particulars LF Dr (Rs) Cr(Rs)
2014 Murali Account Dr 7,000
January 01 To Sales Account 7,000
(Being the goods sold on credit)
2014 Bills Receivable Account Dr 7,000
January 01 To Murali Account 7,000
(Being the bill drawn for 3 months on Murali)
2014 Murali Account Dr 7,000
Apr 04 To Bills receivable Account 7,000
(Being the original bill cancelled for renewal)
2014 Murali Account Dr 140
Apr 04 To interest Account 140
(Being the interest charged for renewal of the bill)
2014 Bills Receivable Account Dr 7,140
Apr 04 To Murali Account 7,140
(Being the new bill drawn for 2 months)
2014 Murali Account Dr 7,140
June 07 To bills receivable Account 7,140
(Being the bill dishonoured due to insolvency
of the drawee)
2014 Cash Account Dr 3,570
June 07 Bad debts Account Dr 3,570
To Murali Account 7,140

(Being 50 paise per Rupee received from
Murali in full settlement of his debt and the

balance transferred to bad debts account)




)&

Date Particulars LF Dr (Rs) Cr (Rs)
2014 Purchases Account Dr 7,000
January 01 To kumar Account 7,000
(Being the goods purchased on credit)
2014 Kumar Account Dr 7,000
January 01 To Bills Payable Account 7,000
(Being the bill accepted for 3 months)
2014 Bills payable Account Dr 7,000
Apr 04 To Kumar Account 7,000
(Being the original bill cancelled for renewal)
2014 Interest Account Dr 140
Apr 04 To Kumar Account 140
(Being interest due @12%p.a. on
Rs. 7,000 for 2 months)
2014 Kumar Account Dr 7,140
Apr 04 To Bills Payable Account 7,140
(Being the new bill accepted for 2 months)
2014 Bills payable Account Dr 7,140
June 07 To Kumar Account 7,140
(being the bill dishonoured on due date due
to insolvency)
2014 Kumar Account Dr 7,140
June 07 To Cash Account 3,570
To deficiency Account 3,570
(Being 50 paise per rupee paid in full
settlement of the debt and the balance
transferred to deficiency Account)
I
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Original cost of the Asset — Estimated Residual Value

(Purchase price + Crriage + Installation Expenses) (Scrap Value)

a)  Annual Depreciation =
Estimated Usetul life of the Asset (in years)

Annual depreciation
b)  Rate of Depreciation = X 100
Original cost of the Asset




Original cost of the Assct — Estimated Residual Value (Scrap Valuc)

a)  Annual Depreciation =
Estimated Useful life of the Asset (In years)

40,000 — 4,000
Annual Depreciation = T =Rs. 3,600
Annual Depreciation
b)  Rate of Depreciation = x 100

Original cost of the Asset

3600

Rate of Depreciation = x 100 =9%

Original cost of the Asset — Estimated Residual Value (Scrap Value)
a)  Annual Depreciation =

Estimated Useful life of the Asset (In years)

4 _
_ 5,0008 5,000 _ b 000

Annual Depreciation = Rs. 5,000



Date Particulars LF Dr (Rs) Cr(Rs)

2010 Machinery Account Dr 45,000

January 01 To Bank Account 45,000
(Being the machinery purchased)

2010 Depreciation Account Dr 5,000

Dec 31 To Machinery Account 5,0000
(Being deprecation charged on machinery)

2010 Profit and Loss Account Dr 5,000

Dec 31 To Depreciation Account 5,000
(Being Depreciation transferred to P&L A/c)

2011 Depreciation Account Dr 5,000

Dec 31 To machinery Account 5,000
(Being deprecation charged on machinery)

2011 Profit and Loss Account Dr 5,000

Dec 31 To Depreciation Account 5,000
(Being Depreciation transferred to P&L A/c)

2012 Depreciation Account Dr 5,000

Dec 31 To machinery Account 5,000
(Being deprecation charged on machinery)

2012 Profit and Loss Account Dr 5,0000

Dec 31 To Depreciation Account 5,000

(Being Depreciation transferred to P&L A/c)




Dr Cr
Date |Particulars JF| Amount | Date | Particulars JF | Amount
Rs. Rs.
2010 To Bank Account 45,000 | 2010
Jan 01 Dec 31 | By Depreciation Account 5,000
Dec 31 | By Balance c/d 40,000
45,000 45,000
2011 2011
Jan 01 | To Balance b/d 40,000 | Dec 31 | By Depreciation Account 5,000
Dec 31 | By Balance c/d 35,000
40,000 40,000
2012 2012
Jan 01 |To Balanceb /d 35,000 | Dec. 31| By Depreciation Account 5,000
Dec. 31| By Balance c/d 30,000
35,000 35,000
2013
Jan 01 |To balanceb /d 30,000
n
Dr Cr
Date | Particulars JF| Amount | Date | Particulars JF | Amount
Rs. Rs.
2010 2010
Dec 31 | To Machinery Account 5000 | Dec31 | By Profit & Loss Account 5,000
5,000 5,000
2011 2011
Dec 31 | To Machinery Account 5,000 | Dec.31| By Profit & Loss Account 5,000
5,000 5,000
2012 2012
Dec 31 |To Machinery Account 5000 | Dec31 | By Profit & Loss Account 5,000
5,000 5,000




& 2 ] 3 " OII
Rate of depreciation
Annual Depreciation = Original cost X
100
= 80,000x 10 =Rs. 8,000
100
Annual Depreciation= Rs.8,000
Books of Vasavi & Co
Machinery Account (Straight line method)
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2011
Jan01 |To Bank Account 80,000 | Dec31 | By Depreciation Account 8,000
Dec 31| By Balance c/d 72,000
80,000 80,000
2012 2012
Jan 01 | To Balance b/d 72,000 | Dec31 | By Depreciation Account 8,000
Dce 31| By Balance c/d 64,000
72,000 72,000
2013 2013
Jan 01 | To Balance b/d 64,000 | Dec31 | By Depreciation Account 8,000
Dec 31| By Balance c/d 56,000
64,000 64,000
2014
Jan 01 | To balance b/d 56,000




Original cost of Plant

Annual depreciation

Annual depreciation

= Purchase price + Installation expenses

Rs.2,00,000 + Rs.50,000 =Rs.2,50,000

Original cost ofthe Asset — Estimated Residual Value (Scrap Value)

Estimated Useful life of the Asset (In years)

2,50,000 20,000

10
Rs. 23,000

Rs.23,000

Books of Narayana and Bros
Plant Account (Straight Line Method)

Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2010 2010
Jan01 |To Bank Account 2,00,000 | Dec 31| By Depreciation Account 23,000
Jan01 |To Bank Account 50,000 | Dec 31| By Balance c/d 227,000
(Installation Expenses)
2,50,000 2,50,000
2011 2011
Jan 01 | To Balance b/d 227,000 | Dec31| By Depreciation Account 23,000
Dec 31| By Balance c/d 2,04,000
227,000 227,000
2012 2012
Jan 01 | To Balance b/d 2.04,000 | Dec 31| By Depreciation Account 23,000
Dec 31| By Balance c/d 1,81,000
2,04,000 2,04,000
2013
Jan 01 | To balance b/d 1,81,000




Depreciation Account
Dr Cr
Date Particulars JF| Amount || Date Particulars JF | Amount
Rs. Rs.
2010 2010
Dec 31 | To Plant Account 23,000 | Dec31 | By Profit & Loss Account 23,000
23,000 23,000
2011 2011
Dec 31 | To Plant Account 23,000 | Dec31 | By Profit & Loss Account 23,000
23,000 23,000
2012 2011
Dec31 |To Plant Account 23,000 | Dec31| By Profit & Loss Account 23,000
23,000 23,000
%
/ n / n " 6 L
pi
1. Original cost of Machine = Purchase price + Installation expenses
= Rs.1,40,000 +Rs.10,000=Rs.1,50,000
10
2. Annual depreciation = 1,50,000 x =Rs. 15,000
100
3. Depreciation for the year 2011 = the Asset is used only 6 months from 01-07-2011.

Depreciation shall be provided only for 6months

i.e Rs.7,500
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Books of Rama rao and sons
Machine Account (Straight Line Method)

Dr Cr
Date Particulars JF| Amount || Date Particulars JF | Amount
Rs. Rs.
2011 2011
Jul01 | To Bank Account 1,40,000 | Dec31 | By Depreciation Account 7500
(for 6 months)
Jul01 | To Bank Account 10,000 | Dec 31 | By Balance c¢/d 1,42,500
(Installation Expenses)
1,50,000 1,50,000
2012 2012
Jan 01 |To Balance b/d 1,42,500 | Dec31 | By Depreciation Account 15,000
Dec 31 | By Balance c/d 1,27,500
1,42,500 142,500
2013 2013
Jan 01 |To Balance b/d 1,27,500 | Dec 31| By Depreciation Account 15,000
Dec 31| By Balance c/d 1,12,500
1,27,500 1,27,500
2014
Jan 01 | To Balance b/d 1,12,500
Depreciation Account
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2011
Dec31 |To Machine Account 7,500 | Dec 31 | By Profit & Loss Account 7,500
7,500 7,500
2012 2012
Dec31 |To Machine Account 15,000 | Dec31 | By Profit & Loss Account 15,000
15,000 15,000
2013 2013
Dec31 |To Machine Account 15,000 | Dec31 | By Profit & Loss Account 15,000
15,000 15,000




6 . . " OII
Books of Sahithi & Co
Machine Account (Straight Line Method)
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2010 2010
Jan01 |To Bank Account 80,000 | Dec31 | By Depreciation Account 8,500
Jan01 |To Bank Account 10,000 | Dec 31 | By Balance c/d 81,500
(Installation & other
Expenses) 90,000 90,000
2011 2011
Jan 01 | To Balance c¢/d 81,500 | Dec31 | By Depreciation Account 8,500
Dec 31| By Balance c/d 73,000
81,500 81,500
2012 2012
Jan 01 | To Balance c/d 73,000 | Dec31 | By Bank Account 50,000
Dec31 | By Depreciation Account 8,500
Dec 31 | By Profit & Loss A/c (Loss) 14,500
73,000 73,000
Working Notes
1. Calculation of original cost of machine Rs.
Purchase cost of second hand machine 80,000
Add : Carriage, repairs, installation expenses 10,000
Original cost of the Machine 90,000
Original cost of the Asset — Estimated Residual Value (Scrap Value)
2. Annual depreciation =
Estimated Useful life of the Asset (In years)
90,000 — 5,000
Annual depreciation = =Rs. 8,500

Annual depreciation = Rs. 8,500

10



3. Calculation of Profit or loss on the sale of Machine Rs.
Original cost of the machine 90,000
Less: Depreciation for three years
For the year 2010 8,500
For the year 2011 8,500
For the year 2012 8,500 25,500
Book value of the machine ason31-12-2012 64,500
Less: Sale proceeds of the machine 50,000
Loss on sale of machine (to be transferred to P&LA/c) 14,500
1%
5 7 8 n OII
pil
Books of Nagaraju & Co
Machine Account (Straight Line Method)
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2011
Jan01 |To Bank Account 45,000 | Dec 31 | By Depreciation Account 5,000
Jan 01 |To BankAccount(Repairs) 5,000 | Dec31| By Balance c/d 45,000
50,000 50,000
2012 2012
Jan 01 | To Balance b/d 45,000 || Dec 31 | By Depreciation Account 5,000
Dec 31 | By Balance c¢/d 40,000
45,000 45,000
2013 2013
Jan 01 | To Balance b/d 40,000 | Dec 31 | By Depreciation Account 5,000
Dec 31 | By Balance ¢/d 35,000
40,000 40,000
2014 2014
Jan 01 |To Balance b/d 35,000 | July 01| By Bank Account 30,000
Dec31 | By Depreciation Account 2,500
Dec 31 | By Profit & Loss A/c (Loss) 2,500
35,000 35,000




Working Notes
l. Calculation of Profit or loss on the sale of Machine
Original cost of the machine (Rs. 45,000 + Rs.5000)

Less: depreciation for four years
For the year 2011

For the year 2012

For the year 2013

For the year 2014 (for 6 months only)
Book value of the machine as on 01-07-2014

Less: Sale proceeds of the machine

Loss on sale of machine (To be transferred to Profit & Loss Account)

Rs.

50,000
5,000
5,000
5,000

2,500 17,500

32,500

30,000

2,500

2. Depreciation is calculated for 6 months only during the year 2014 up to 1* July

2014 ; 5,000 X 6/12 = Rs.2,500.

.3
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Books of Bhavani traders
Machinery Account (Straight Line Method)

Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2010 2010
Jan 01 | To Bank Account 50,000 | Dec 31| By Depreciation Account 5,000
Dec 31| By Balance c¢/d 45,000
50,000 50,000
2011 2011
Jan 01 | To Balance b/d 45,000 | Dec 31| By Depreciation Account 8,000
(Rs.5,000+Rs.3,000 for 6months)
Jan 01 | To Bank Account 60,000 | Dec 31| By Balance c¢/d 97,000
(Purchase of 2 "™ Machine)
1,05,000 1,05,000
2012 2012
Jan 01 | To Balance b/d 97,000 | Dec 31| By Depreciation Account 11,000
(Rs.5,000+Rs.6,000)
Dec 31| By Balance c¢/d 86,000
97,000 97,000
2013
Jan 01 | To Balance b/d 86,000
Working Notes
1. Annual depreciation is calculated as under.
10
I**Machine = 50, 000 x —— =Rs. 5000
100
10
2"dMachine = 60, 000 x —— = Rs. 6000
100
2. The second machine was purchased on I* January 2011, but started working from 1

July2011. Hence the depreciation is calculated for 6months only, i.e from the date ofuse to

the closing date of the year 2011.

Depreciation on 2" machine for 6months = 60, 000 X —

6

12

= Rs. 3000
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Books of Anupama Traders
Machinary Account (Straight Line Method)
Dr Cr
Date Particulars JF| Amount | Date Particulars Amount
Rs. Rs.
2011 2012
July 01 |To Bank Account 80,000 | Mar 31| By Depreciation Account 6,000
(for 9 months)
Mar 31 | By Balance c/d 74,000
80,000 80,000
2012 2013
April 01 | To Balance b/d 74,000 | Mar 31 | By Depreciation Account 12,000
(Rs.8000 + Rs.4000)
April 01 | To Bank Account 40,000 | Mar 31 | By Balance c/d 1,02,000
(Purchase of 2**Machine)
1,14,000 1,14,000
2013 2014
April 01| To Balance b/d 1,02,000 | Mar 31 | By Bank Account 29,000
(Sale of second machine)
Mar 31| By Depreciation Account 12,000
(Rs. 8000 + Rs. 4000)
Mar 31| By Profit and Loss A/c (Loss) 3,000
Mar 31| By Balance c/d 58.000
1,02,000 1,02,000
2014
April 01 | To balance b/d 58,000
# # / 8 ] -II ] " 1
# 1$ 4
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Books of Rajesh Transport Company
Trucks Account (Straight Line Method)

Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2011
Apr01 |To Bank Account 24,00,000 | Dec 31| By Depreciation Account 1,80,000
(Purchase of 4 trucks@ (for 9 months)
Rs.6,00,000) Dec 31 | By Balance c¢/d 22.20,000
24.,00,000 24.,00,000
2012 2012
Jan 01 | To Balance b/d 22,20,000 | Dec 31| By Depreciation Account 2,40,000
Dec 31 | By Balance c¢/d 19,80,000
22.,20,000 22.,20,000
2013 2013
Jan 01 | To Balance b/d 19,80,000 || Jul 01 | By Bank Account 3,00,000
(Insurance claim)
Dec 31 | By depreciation Account 2,10,000
(Rs.1,80,000 + Rs.30,000)
Dec 31 | By Profit and Loss A/c
(loss of truck destroyed) 1,65,000
Dec 31 | By Balance c¢/d 13,05,000
19.,80,000 19.80,000
2014
Jan 01 | To Balance b/d 13,05,000
Working Notes
1. Calculation of loss on truck destroyed in an accident Rs
Original Cost of truck 6.,00,000

Less : Depreciation
For the year 2011, 10% on Rs.6,00,000 for 9months 45,000
For the year 2012, 10% on Rs.6,00,000 60,000

For the year 2013, 10% on Rs.6,00,000 for 6 months 30,000 1,35,000
The Book value of truck as on ' July 2013 4,65,000

Less : Insurance claim received for the truck destroyed 3,00,000

Loss on truck destroyed due to accident (To be transferred to profit and loss account) 1,65,000
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Journal Entries in the Books of Nagarjuna & Co

Date Particulars LF Dr (Rs) Cr (Rs)

2011 Plant &Machinery Account Dr 70,000

Jan 01 To Bank Account 70,000
(Being the Plant & machinery purchased)

2011 Plant & Machinery Account Dr 10,000

Jan 01 To Bank Account 10,000
(Being installation expenses incurred)

2011 Depreciation Account Dr 8,000

Dec 31 To Plant & Machinery Account 8,000
(Being deprecation charged on Plant &
Machinery)

2011 Profit and Loss Account Dr 8,000

Dec 31 To Depreciation Account 8,000
(Being Depreciation transferred to P&L A/c)

2012 Depreciation Account Dr 7,200

Dec 31 To Plant & machinery Account 7,200
(Being deprecation charged on Plant &
machinery)

2012 Profit and Loss Account Dr 7,200

Dec 31 To Depreciation Account 7,200
(Being Depreciation transferred to P&LA/c)

2013 Depreciation Account Dr 6,480

Dec 31 To Plant & machinery Account 6,480
(Being deprecation charged on Plant & machinery)

2013 Profit and Loss Account Dr 6,480

Dec 31 To Depreciation Account 6,480

(Being Depreciation transferred to P&L A/c)




Plant & Machinery Account (Reducing Balance Method)

Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2011
Jan01 |To Bank Account 70,000 || Dec 31 | By Depreciation Account 8,000
Jan01 |To Bank Account 10,000 | Dec 31 | By Balance c¢/d 72,000
(Installation Expenses)
80,000 80,000
2012 2012
Jan 01 | To Balance b/d 72,000 | Dec31 | By Depreciation Account 7200
Dec 31| By Balance c/d 64,800
72,000 72,000
2013 2013
Jan 01 | To Balance b/d 64,800 | Dec 31 | By Depreciation Account 6480
Dec 31 | By Balance c¢/d 58320
64,800 64,800
2014
Jan 01 |To Balance b/d 58,320
Depreciation Account
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2011
Dec 31 | ToPlant & Machinery Account 8,000 Dec 31 |By Profit & Loss Account 8,000
8,000 8,000
2012 2012
Dec 31 | ToPlant & Machinery Account 7,200 Dec31 | By Profit & Loss Account 7200
7200 7200
2013 2013
Dec 31 ToPlant& MachjneryAccount 6,480 Dec 31 By Profit & Loss Account 6’480
6,480 6,480




Working Note
Calculation of the amount of depreciation Rs
Original cost of the plant & machinery as on 01-01-2011 80,000
Less: Depreciation for the year 2011 ((@10% on Rs. 80,000) 8,000
Book value of plant & machinery as on 01-01-2012 72,000
Less: Depreciation for the year 2012 (@10% on Rs.72,000) 7,200
Book value of plant & machinery as on 01-01-2013 64,800
Less : Depreciation for the year 2013 (@10% on Rs.64,800) 6,480
Book value of plant & machinery as on 01-01-2014 58,320
%
6 8 . n L L ]
& 4
Books of Sujatha Enterprises
MachineryAccount (Reducing Balance Method)
Dr Cr
Date Particulars JF| Amount || Date Particulars JF | Amount
Rs. Rs.
2011 2011
Apr 01 | To Bank Account 4,00,000 | Dec31 | By Depreciation Account 30,000
(for 9 months)
Dec 31 | By Balance c¢/d 3,70,000
4,00,000 4,00,000
2012 2012
Jan 01 |To Balance b/d 3,70,000 || Dec 31| By Depreciation Account 37,000
Dec 31| By Balance ¢/d 3,33,000
3,70,000 3,70,000
2013 2013
Jan 01 | To Balance b/d 333,000 || Dec 31| By Depreciation Account 33,300
Dec 31| By Balance c¢/d 2,99,700
3,33,000 3,33,000
2014
Jan 01 | To Balance b/d 2,99,700




]

Working Notes
Calculation ofthe amount of depreciation Rs
Original cost of'the machinery as on 01-04-2011 4,00,000
Less: Depreciation for the year 2011 30,000
(@10% on Rs. 4,00,000 for 9 months)
Book value of machinery as on 01-01-2012 3,70,000
Less: Depreciation for the year 2012 (@10% on Rs.3,70,000) 37,000
Book value of machinery as on 01-01-2013 3,33,000
Less : Depreciation for the year 2013 (@ 10% on Rs.3,33,000) 33,300
Book value of machinery as on 01-01-2014 2,99,700
& 9 n | ] | ]
&
1$ 4
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Books of Kiran Enterprises
Printing Machinery Account (Reducing Balance Method)
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2011 2012
Jul01 |To Bank Account 80,000 | Mar 31| By Depreciation Account 13,500
Jul01 |To Bank Account 10,000 (for 9 months@20%)
(Installation Expenses) Mar 31| By Balance c/d 76,500
90,000 90,000
2012 2013
Apr 01 |To Balance b/d 76,500 | Mar 31| By Depreciation Account 18,800
2013 (15,30043.,500 for 3 months)
Jan01 |To Bank Account 70,000 | Mar 31| By Balance c¢/d 1,27,700
(Purchase of 2¢ Machine)
1,46,500 1,46,500
2013 2014
Apr 01 |To Balance b/d 1,27,700 | Mar 31 | By Depreciation Account 25,540
Mar 31| By Balance c/d 1,02,160
1,27,700 1,27,700
2014
Apr 01 |To Balance b/d 1,02,160




Working Notes
Calculation of the amount of depreciation Rs
Original cost of the printing machine as on 01-07-2011
(Rs.80,000+Rs.10,000) 90,000
Less: Depreciation for the year 2011-2012 (for 9 months) 13,500
((@20% on Rs. 90,000 for 9 months)
Book value of printing machine as on 01-04-2012 76,500
Add: Original cost of new printing machine purchased on 01-01-2013 70,000
Book value of machinery as on 01-01-2013 1,46,500
Less: Depreciation for the year 2012-2013 (15,300+3,500) 18,800
(@20% on Rs.76,500+ @20% on Rs.70,000 for 3 months)
Book value of machinery as on 01-04-2013 1,27,700
Less : Depreciation for the year 2013-2014 (@20% on Rs.1,27,700) 25.540
Book value of machinery as on 01-04-2014 1,02,160
%
& 2 * ] . n OII
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Books of Venkatesh & Co
Machine Account (Reducing Balance Method)
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2010 2010 By Depreciation Account 2,000
Jul01 | To Bank Account 40,000 | Dec 31 | (for 6 months)
Dec 31 | By Balance ¢/d 38,000
40,000 40,000
2011 2011
Jan 01 | To Balance b/d 38,000 | Dec31 | By Depreciation Account 3,800
Dec 31 | By Balance c/d 34,200
38,000 38,000
2012 2012
Jan 01 | To Balance b/d 34,200 || Dec 31 | By Depreciation Account 3420
Dec 31| By Balance c¢/d 30,780
34,200 34,200




Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2013 2013
Jan 01 | To Balance b/d 30,780 || Jun30 | By Bank Account 26,000
Dec31 | By Depreciation Account 1,539
(For 6 months)
Dec 31 | By Profit & loss A/c (loss) 3241
30,780 30,780
Working Notes
Calculation of Profit or loss on the sale of machine Rs
Original cost ofthe machine ason 01-07-2010 40,000
Less: Depreciation for the year 2010 (@10% on Rs. 40,000 for 6 months) 2,000
Book value of machine as on 01-01-2011 38,000
Less: Depreciation for the year 2011 (@10% on Rs. 38,000) 3,800
Book value of machine as on 01-01-2012 34,200
Less: Depreciation for the year 2012 (@10% on Rs. 34,200) 3,420
Book value of machine as on 01-01-2013 W
Less : Depreciation for the year 2013 (@10% on Rs. 30,780 for 6 months) 1,539
Book value of machinery as on 30-06-2013 29,241
Less: Sale proceeds of machine 26,000
Loss onsale of machine (to be transferred to profit & loss A/c) W
%
). 73" )




Books of Bhargava Traders

MachineryAccount (Reducing Balance Method)

Dr Cr
Date Particulars JF| Amount | Date Particulars Amount
Rs. Rs.
2011 2011
Jan01 |To Bank Account 40,000 | Dec 31 | By Depreciation Account 5,000
(Rs.4,000 + Rs.1,000)
Jul01 | To Bank Account 20,000 | Dec 31| By Balance c/d 55,000
(Additional Machinery)
60,000 60,000
2012 2012
Jan 01 | To Balance b/d (36000 + 19000 55,000 | Dec31 | By Depreciation Account 5,500
(Rs.3600 + Rs.1900)
Dec 31 | By Balance ¢/d 49,500
55,000 55,000
2013 2013
Jan 01 | To Balance b/d (32400 + 17100 49,500 || Jul01 | By Bank Account 32,000
Dec31 |To Profit & Loss A/c (Profit 1,220 | Dec 31| By depreciation Account 3,330
(10%on 17100+ 10%on 32,400
for 6months = Rs.1710+Rs.1620)
Dec 31 | By Balance c/d 15,390
50,720 50,720
2014
Jan 01 | To Balance b/d 15,390
Working Notes
Calculation of Profit or loss on the sale of machinery Rs
Original cost of the machinery as on 01-01-2011 40,000
Less: Depreciation for the year 2011 (@10% on Rs. 40,000) 4,000
Book value of machinery as on 01-01-2012 36,000
Less: Depreciation for the year 2012 (@10% on Rs. 36,000) 3,600
Book value of machinery as on 01-01-2013 32,400
Less: Depreciation for the year 2013 (@10% on Rs. 32,400 for 6months) 1,620
Book value of machinery as on 01-07-2013 30,780
Less: Sale proceeds of machinery 32,000
Profit on sale of machinery (to be transferred to profit & loss A/c) 1,220
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Books of Manjula & Co
Plant Account (Reducing Balance Method)
Dr Cr
Date Particulars JF| Amount | Date Particulars JF | Amount
Rs. Rs.
2010 2010
Jan01 |To Bank Account 30,000 | Dec 31 | By Depreciation Account 3,000
(Purchase of 1* plant) (10% on Rs. 30,000)
Dec 31 | By Balance c¢/d 27,000
30,000 30,000
2011 2011
Jan 01 | To Balance b/d 27,000 | Dec 31 | By Depreciation Account 7,200
(10% on Rs. 27.000 + 15% on
Rs. 30,000)
Jan01 |To Bank Account 28,000 | Dec 31 | By Balance c/d 49,800
(Purchase of 2" machine)
Jan01 |To Bank Account 2,000
(Installation expenses)
57,000 57,000
2012 2012
Jan 01 | To Balance b/d 49,800 | Dec 31 | By Depreciation Account 6,255
(10%on Rs. 24,300 + 15%on
Rs. 25.,500)
Dec 31 | By Balance ¢/d 43,545
49,800 49,800
2013
Jan 01 | To Balance b/d 43,545
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Date Particulars Rs. Rs.
2015 March 31* [ Gross Proceeds from sale 0f 200 radios @
Rs.400 each 80,000
Less: Freight inwards 500
Insurance 2,000
Warehouse charges 1,000
Commission 10% on sales 8,000 11,500
68.500
Less: Advance (cash, bank are bills payable) 18,500
Balance remitted with bank draft 50,000
E & OE For Chakravarthy & Co
Manager






Date

Particulars

LF

Dr (Rs)

Cr (Rs)

When goods are sent on consignment
Consignment A/c Dr
To Goods sent on Consignment A/c

(Being the goods sent on consignment)

When expenses are incurred by the consignment

Consignment A/c Dr
To Bank / CashA/c

(Being the expenses met by Consignor)

When advance is Received
Cash / Bank / Bills receivable Account Dr
To Consignee’s Account

(Being the advance received)

When the bill is discounted with bank
Bank Account

Discount Account

g Y

To Bills receivable Account
(Being the Bill discounted with the Bank)

For expenses incurred by the consignee
Consignment Account Dr
To Consignee’s Account

(Being the expenses incurred by the consignee)

For sales reported by Consignee
Consignees Account Dr
To Consignment Account

(Being the sale Proceeds received)




Date Particulars LF Dr (Rs) Cr (Rs)
1 For commission payable to Consignee
Consignment Account Dr RXXK
To Consignee’s Account XXXX
(Being the commission paid to consignee)
8 For unsold stock remaining with Consignee
Consignment stock Account Dr 00K
To Consignment Account XXXX
(Being the stock transferred to consignment A/c)
9 For transferring profit to Profit & Loss Account
Consignment Account Dr XXX
To Profit & LossAccount XXXX
(Being the profit transferred to consignment A/c)
10 [ For transferring loss to Profit & Loss Account
Profit & LossAccount Dr XXXX
To Consignment Account XXX
(Being the Loss transferred to consignment A/c)
11 For the settlement of account with the Consignee
Cash / Bank / Bills Receivable Account Dr XXXX
To Consignee’s Account XXXX
(Being the balance received from consignee)
12 For closing the Goods Sent on
Consignment Account
Goods sent on consignment Account Dr XXX
To Trading Account/ Purchase Account XXxx

(Being the goods sent on consignment

transferred to Trading / Purchases A/c)




%

s !
vr Cr
Date Particulars Amount | Date Particulars Amount

Rs. Rs.
To Goods Sent on Consignment XXxXX By Consignee A/c
(value of goods sent to this (Sales made by him) xxx
particular consignment)
To Cash / Bank A/c
(Expenses incurred by Consignor)| Xxxx By consignment Stock A/c | xxxx
To Consignee A/c
(Expenses incurred by Consignee) Xxxx
To Consignee A/c (Commission)|  Xxxx
To Profit & Loss A/c (Profit) Xxxx By Profit & Loss Alc
(Loss) XXXX
Xxxx Xxxx
Sl $ !
Dr. Cr
Date Particulars Amount |Date Particulars Amount
Rs. Rs.
To Consignment A/c
(For sales made by him) Xxx By Cash/ Bank/ Bills XXX
Receivable A/c
(Advance paid by him)
By Consignment A/c XXX
(Expenses incurred by him)
By consignment A/c XXX
(Commission Payable)
By Cash / Bank / Bills XXX
Receivable A/c
(Payment received from
consignee for settlement of A/c)
Xxx XXX




Goods sent on Consignment Account

Dx Cr
Date Particulars Amount | Date Particulars Amount
Rs Rs.
To Trading A/c Xxx By consignment A/c XXX
Xxx Xxx

A I () * § B

Date Particulars LF Dr (Rs) Cr (Rs)

When the goods are received from Consignor

No Entry is made in the books of consignee

For the Expenses incurred by the Consignor

No Entry is made in the books of Consignee

For Advance sent to Consignor

Consignor Account Dr XXXX
To Cash/ Bank / Bills Payable account XX
(Being the advance paid)
For the Expenses incurred by Consignee
Consignor Account Dr XXXX
To Cash / Bank
(Being the expenses incurred by Consignee) XXX

When Consignee sells goods
a. For cash sales
Cash / Bank Account Dr XXXX

To Consignor s Account

(being the sales made) X0




Date

Particulars

L.F

Dr (Rs)

Cr(Rs)

b. For Credit sales

Debtors Account

To Consignor s Account

(being the Credit sales made)

Consignor s Account

To CommissionAccount

(Being the commission due)

When the commission on Sales is due

Dr

Consignor s Account

To Bank / Bills Payable A/c
(Being the Final balance remitted)

For the final remittance sent to consignor

Dr

No Entry

For unsold stock with the consignor

"$

%

Cr

Date

Particulars

Amount
Rs.

Date

Particulars

Amount

To Cash /Bank/Bills Payable A/c

(Amount of sales realized)
Payable A/c
(Advance paid to Consignor)
To Bank A/c
(Expenses incurred by Consignee)
To Commission A/c

To Bank A/c (Balance remitted)

XXX

By Bank A/c

By Debtors A/c

Credit Sales

XXX




$
L|
N
P
Books of Sri Manikanta (Consignor) Journal entries
Date Particulars L.F Dr (Rs) Cr (Rs)
Consignment to Hyderabad A/c Dr 1,00,000
To Goods sent on consignment A/c
(Being the goods sent on consignment) 1,00,000
Consignment to Hyderabad A/c Dr 5,000
To Cash / Bank A/c 5,000
(Being Expenses Paid)
Bank A/c Dr 50,000
To Sri RamaA/c 50,000
(Being Advance received)
Sri Rama A/c Dr 2,00,000
To Consignment to Hyderabad A/c 2,00,000
(Being goods sold by Sri Rama)
Consignment to Hyderabad A/c Dr 3,000
To Sri RamaA/c 3,000
(Being the expenses payable to Sri Rama)




+
Consignment to Hyderabad A/c Dr 20,000
To SriRamaA/c 20,000
(Commission=2,00,000 x 10/100)
(Being commission payable to Sri Rama)
Consignment to Hyderabad A/c Dr 72,000
To Profit & LossA/c 72,000
(Being profit on Hyderabad consignment
transferred to General profit & loss A/c)
Bank A/c Dr 1,27,000
To SriRamaA/c 1,27,000
(Being full and final settlement received from Sri Rama)
Goods Sent on consignment A/c Dr 1,00,000
To Trading A/c 1,00,000
(Being balance in goods sent on consignment A/c transferred to Trading Alc)
Dr. Hyderabad Consignment Account Cr
Date Particulars Amount Date Particulars Amount
Rs. Rs.
To Goods Sent on Consignment 1,00,000 By Consignee A/c 2,00,000
(value of goods sent to this (Sales made by him)
particular consignment)
To Cash / Bank A/c 5,000
(Expenses incurred by Consignor)
To Consignee A/c 3,000
(Expenses incurred by Consignee)
To Consignee A/c
(Commission) 20,000
To Profit & Loss Alc
(Profit) 72,000
2,00,000 2,00,000




Dr Sri Rama Account Cr
Date Particulars Amount Date Particulars Amount
Rs. Rs.
To Consignment A/c 2,00,000 By Cash / Bank/ Bills 50,000
(For sales made by him)
Receivable A/c
(Advance paid by him)
By Consignment A/c 3,000
(Expenses incurred by him)
By consignment A/c 20,000
(Commission Payable)
By Bank / (Payment 1,27,000
received from consignee
for settlement of A/c)
2,00,000 2,00,000
Dr: Goods sent on Consignment Account Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
To Trading A/c 1,00,000 By consignment A/c 1,00,000
1,00,000 1,00,000
Books of Sri Rama (Consignee)
Journal Entries
Date Particulars LF Dr (Rs) Cr(Rs)
Sri Manikanta A/c Dr 50,000
To Bank A/c
(Being advance send to Sri Manikanta) 50,000




+
Bank A/c Dr 2,00,000
To Sri Manikanta A/c 2.,00,000
(Beinggoods sold on
behalf of Sri Manikanta)
Sri Manikanta A/c Dr 3,000
To Cash/ Bank A/c 3,000
(Being expenses
paid on behalf of Sri Manikanta)
Sri Manikanta A/c Dr 20,000
To Commission A/c 20,000
(Being commission receivable)
Sri Manikanta A/c Dr 1,27,000
To Bank A/c 1,27,000
(Being full and final settlement on
consignment send to Sri Manikanta)
Sri Manikanta Account
Dr Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
To Bank A/c 50,000 By Bank A/c 2,00,000
(Advance paid to Consignor) (Amount of sales realized)
To Bank A/c 3,000
(Expenses incurred by Consignee)
To Commission A/c 20,000
To Bank A/ 1,27,000
(Balance remitted)
2,00,000 2,00,000




Books of Bhaskar (Consignor)

Tenali Consignment Account

Dr Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
To Goods Sent on Consignment | 3,00,000 By Prasad A/c 4,50,000
(500 radios each at Rs.600)
To Cash / Bank A/c 12,000
To Prasad A/c 10,000
To Prasad A/c (Rs.4,50,000 x 5%) 22,500
To Profit & Loss A/c (Profit) 1,05,500
4,50,000 4,50,000
Prasad Account
Dr. Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
To Consignment A/c 4,50,000 By Bills Receivable A/c 1,00,000
By Consignment A/c 10,000
By consignment A/c 22,500
By Bank 3,17,500
4,50,000 4,50,000




+
Goods sent on Consignment Account
Dr Cr
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
To Trading A/c 3,00,000 By consignment A/c 3,00,000
3,00,000 3,00,000
Books of Prasad (Consignee)
BhaskarAccount
Dr Cre
Date Particulars Amount | Date Particulars Amount
Rs. Rs.
To Bills Payable A/c 1,00,000 By Bank A/c 4,50,000
To Bank A/c 10,000
To Commission A/c 22,500
To Bank A/c 3,17,500
4,50,000 4,50,000
%
% & !
! %
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%
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Particulars Amount Amount
Cost 0200 bicycles 1.20.000
Add 1 : Nonrecurring expenses incurred by 6,000
Kishore (Consignor)
2: Non recurring expenses incurred by Pavan 1,200 7,200
(Consignee) (Unloading Charges)
Value of 200 bicycles 1,27,200
Total bicycles = 200
Less: Sold = 180
Unsold 20
Value of unsold bicycles = 20 x% —Rs.12,720
. # .
#
Particulars Amount Amount
Cost of 500 radios (500 x Rs.1,000) 5,00,000
Add 1: Nonrecurring expenses incurred by X (Consignor) | 50,000
2 : Nonrecurring expenses incurred by Y (Consignee)  — 50,000
Value of 500 radios 5,50,000
Totalradios = 500
Less: Sold = 400
Unsold 100

) 5,50,000
Value of unsold radios =100x “ 00 - Rs.1,10,000
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To Hari & Co A/c

(Being the expenses payable to Sri Rama)

Consignment to Hyderabad A/c Dr
To Hari & Co A/c
(Commission =2,40,000 x 10/100)

(Being commission payable to Sri Rama)

PAVRVIVLY)

24,000

20,000

24,000
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